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Part I: Key Facts  

 
Total Financial Aid (federal/nonfederal)  

• 

• 

• 

• 

− 
− 
− 
− 

 
About Federal Student Loans
 

 both the FFEL program and 
the Federal Direct Student Loan program

• 
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Percentage Share of Student Loan Volume 1996-97 to 2005-06 
constant dollars  
 

Type of Loan 1996-97 2005-06 

Stafford subsidized 54 34 

Stafford unsubsidized 32 34 

PLUS 8 11 

Nonfederal and 
Private 

6 20 

Note: Due to rounding, total percentage is less than 100 percent. 

 
About Guaranteed Student Loans 
 
• Last academic year (2005-06), FFEL program loans accounted for 78 

percent of all new federal student loans, or a total of $52.5 billion in 
loans.7 A breakdown by loan type is presented in the table below. 

 
FFEL Program Loans by Type 2005-06  
  

Type of Loan # of Borrowers # of Loans Loan Volume 

Stafford subsidized 4.8 million 6 million $22.2 billion 

Stafford unsubsidized 3.9 million 5 million $23 billion 

PLUS 585,000 707,000 $7.2 billion 

Total Amounts 
6.46 million 

(unduplicated) 
11.7 million $52.5 billion 

 
• About $57 billion in consolidation loans were also made in 2005-06, as 

compared to $44.4 billion in 2004-05 and $36.7 billion the year 
before.8 

 
• The loan cohort default rate today is 5.1 percent, one of the lowest 

rates in the history of the program.9   

 

                                                
7  òPB 2007 Loan Volume, Current Services: Gross Commitment by Award Year: 
Federal Family Education Loans,ó U.S. Department of Education. The 
Congressional Budget Office also reported data for FY 2005: The FFEL program 
made more than 10 million new loans totaling more than $44 billion to 
students and parents; in contrast, the Direct Loan program made 3.2 
million loans totaling $15 billion [òSubsidy Estimates for Guaranteed and 
Direct Student Loans,ó Congressional Budget Office (CBO), November 2005]. 
8 òPB 2007 Loan Volume, Current Services: Gross Commitment by Award Year: 
Federal Family Education Loans,ó U.S. Department of Education. 
9  U.S. Department of Education.  

The FFEL program is the 
overwhelming choice of U.S. 
postsecondary schools. About 
83 percent of schools have 
selected it as their student loan 
program.   
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The Typical Borrower  
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About Pell Grants 

• 
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About College Costs 2005-06
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Part II: Federal Student Loan Programs  

 
 
FFEL Program
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 up to the following amounts: 
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In-school interest

Special Allowance Payments

Net Federal Claim Payments

Other

ELEMENTS OF THE FEDERAL SUBSIDY RATES

75%

8%

10%

7%

There is much confusion as to what makes up the Federal government’s investment
in the FFEL program, especially with respect to Stafford subsidized loans.

Three-quarters of FFEL program costs, as determined under the Credit Reform Act,
are the costs associated with in-school interest. That is the interest that the taxpayers
pay on behalf of subsidized loan borrowers while they are in school, a period that
can extend well beyond four years.  
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Federal Direct Loan Program 
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Federal Perkins Loan Program 

− 

− 

 
Part III: The FFEL Success Story 
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Taxpayer Benefits of Public-Private Partnership 

 
How Students and Parents Benefit 
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FFEL 83%

Both
6%FDLP 11%

FIGURE 1: SHARE OF 
POSTSECONDARY INSTITUTIONS 

(2005) 

How Else Do Students and Parents Benefit? 
 
FFEL program loan providers do more than just make or guarantee loans.  
They invest significant amounts of time, energy and resources into 
programs to increase access to postsecondary education, manage debt and 
prevent defaults, all of which are provided free of charge.  
 
− Many public service activities are aimed at students in areas with low 

college placement rates, high poverty rates and high dropout rates; 
there are special programs for first-generation college-bound students, 
K-12 Native American students, and other underserved students. 

 
Here is a sample of programs: 
 
Á Workshops/presentations at college fairs and financial aid nights 
Á Classroom workshops, booklets and Web sites that promote early 

college awareness and financial planning 
Á Multi-language financial aid nights and materials  
Á Financial aid hotlines, online chat forums, videos and workshops  
Á Training videos and Internet sites for school personnel 
Á On-campus interviews to explain loan responsibilities to students 
Á Support for Federal TRIO programs (e.g., seminars that encourage 

and inform at-risk students about college and financial aid) 
Á Gaining Early Awareness and Readiness for Undergraduate 

Programs (GEAR UP) activities 
Á Outreach programs with state labor departments to provide 

college information to the unemployed or others receiving public 
assistance 

Á Programs that promote college preparation  
Á Millions of dollars in need-based scholarships annually  
Á òMapping Your Futureó Web site (mapping-your-future.org) for 

families investigating college, career and financial aid options 

 

 
 

 
The FFEL program is the overwhelming choice of postsecondary schools.  
 
− About 83 percent of schools eligible to participate in federal student 

loan programs under title IV of the Higher Education Act have selected 
the FFEL program as their student loan program.  See Figure 1. 

 
− FFEL program loans represent 77 percent of total federal student loan 

volume, according to the Presidentõs FY 2007 Budget. See Figure 2. 
 

Two-thirds of guarantors serve
as the financial aid agency for
their state, providing billions 
of dollars in grant and
scholarship aid. Many also 
administer their statesô college
savings program. 

FFEL Program's Growth Nationwide  
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Other Factors Behind Growth  
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The Many Faces of the FFEL Program 
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Higher Education is the Best Investment 
 

$78,093

ADVANCED
DEGREE

BACHELOR’S
DEGREE

HIGH SCHOOL
DIPLOMA

NO DIPLOMA

Source: U.S. Census Bureau,
Current Population Survey,

Educational Attainment 
in the U.S.: 2005

FIGURE 3: AVERAGE EARNINGS BY EDUCATION: 2004

$51,554

$28,645

$19,169

$4.4

$3.4

$2.5

$2.1

$1.6

$1.5

$1.2

$1.0

Source: U.S. Census Bureau,
Current Population Surveys,
March 1998, 1999, and 2000.

FIGURE 4: COMPARISON OF LIFETIME EARNINGS 
BY EDUCATIONAL ATTAINMENT 
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Does College Still Pay?  
Lisa Barrow and Cecilia Elena Rouse  
The Economistsõ Voice [Volume 2, Issue 4 2005 Article 3] 

òThe wage-gap slowdown has led some to wonder: Has college ceased 
being the better deal over the past few years? Do rising tuition levels 
mean that the value of a college education has peaked? And even, is 
attending college still worth the costs?  

òOur answer to the final question is yes. College is definitely still 
worth the investment.ó 

Lisa Barrow is an economist at the Federal Reserve Bank of Chicago and 
Cecilia Rouse is a professor at Princeton University. 

 

Education Pays Second Update 
College Board (October 2006) 
 

òThe personal financial benefits of higher education are very real and 
very important, but they do not tell the whole story. Individuals reap 
significant nonmonetary benefits from education and enjoy expanded 
life opportunities. Society as a whole benefits both in monetary terms 
and through the improved citizenship that is characteristic of college 
graduates.ó 
 

 
Part IV: Life of a Student Loan  

 
 
Step 1: Complete the FAFSA 
 
To obtain a federal student loan, a student must complete a Free 
Application for Federal Student Aid, or òFAFSA,ó and submit it to the U.S. 
Department of Education. The completed FAFSA is analyzed to estimate 
the expected family contribution (or òEFCó) toward higher education costs.  
Based on this amount, school financial aid professionals put together a 
financial aid package that typically includes Pell grants, federal Stafford 
loans and work-study jobs.  For more information, visit www.fafsa.ed.gov. 
 
Step 2: Choose a Loan Provider  
 
If a student, having selected a school, accepts the schoolõs financial aid 
award package that includes a Stafford loan, the student then must choose 
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More Information
 

 

For more information about federal student loans and financial aid, visit: 
 
Advisory Committee on Student Financial Assistance 
www.ed.gov/offices/AC/ACSFA  
 
The College Board 
www.collegeboard.org  
 
National Association of Student Financial Aid Administrators 
www.nasfaa.org  
 
National Center for Education Statistics 
www.nces.ed.gov  
 
U.S. Department of Education, Federal Student Aid 
www.studentaid.ed.gov  
 
U.S. Department of Education, Office of Postsecondary Education 
http://www.ed.gov/about/offices/list/ope 
 
U.S. House of Representatives, Committee on Education and Labor 
http://edlabor.house.gov 
 
U.S. Senate, Committee on Health, Education, Labor and Pensions  
www.help.senate.gov 
 
 

 
 

Kevin Bruns 
Executive Director 
202.721.1190 
Kevin@aslp.info 
 
Or visit www.aslp.us

America's Student Loan Providers 



 
ASLP MEMBERS 

 

 
Access Group  

Alaska Student Loan Corporation 

ALL Student Loan Group 

AmSouth 

Arizona Higher Education Loan Authority              

Arkansas Student Loan Authority 

Bank of America 

Bank One Education Finance 

Brazos Higher Education Service Corporation 

California Student Aid Commission/EDFUND 

Chela Education Financing 

Citibank, The Student Loan Corporation 

Citizens Bank 

The College Board Education Loan Program 

College Invest 

Collegiate Funding Services 

Colorado Student Loan Program 

Connecticut Student Loan Foundation 

Consolidation Assistance Program 

Consumer Bankers Association 

Edsouth 

Educaid, Wachovia Corporation 

Education Assistance Corporation (South Dakota) 

Education Finance Council 

Education Services Foundation 

Educational Credit Management Corporation (ECMC) 

Finance Authority of Maine                                      

FinanSure                                                                         

Goal Financial 

Greater Texas Foundation 

Higher Education Services Corporation (New York) 

Illinois Student Assistance Commission 

Indiana Secondary Market for Education Loans, Inc. 

Iowa College Student Aid Commission 

Iowa Student Loan Liquidity Corporation 

JPMorgan Chase 

Kentucky Higher Education Assistance Authority 

Kentucky Higher Education Student Loan Corporation 

Key Bank USA, N.A., Key Education Resources 

LoanStar Funding Group, Inc. 

LoanStar Systems, Inc. 

Louisiana Education Loan Authority 

MHEAA  Michigan Guaranty Agency                    

Michigan Higher Education Student Loan Authority 

Missouri Higher Education Loan Authority (MOHELA) 

Montana Guaranteed Student Loan Program 

Montana Higher Education Student Assistance Corporation 

National City Bank 

National Council of Higher Education Loan Programs 

National Student Loan Program 

Navy Federal Credit Union 

Nellie Mae 

Nelnet 

New Hampshire Higher Education Assistance Foundation 

New Hampshire Higher Education Loan Corporation 

New Jersey Higher Education Student Assistance Corporation 

New Mexico Educational Assistance Foundation 

New Mexico Student Loan Guarantee Corporation 

NextStudent  

North Carolina State Education Assistance Authority 

North Texas Higher Education Authority 

Oklahoma Guaranteed Student Loan Program 

Oklahoma Student Loan Authority 

Oregon Student Assistance Commission 

Panhandle-Plains Higher Education Authority, Inc. 

PNC Bank 

Rhode Island Higher Education Assistance Authority 

Rhode Island Student Loan Authority 

Sallie Mae 

South Carolina Student Loan Corporation 

South Texas Higher Education Authority, Inc. 

Southwest Student Services Corporation 

Student Assistance Foundation (Montana) 

Student Loan Finance Association 

Student Loan Funding 

Student Loan Guarantee Foundation of Arkansas 

Student Loan Xpress, Inc. 

Student Loans of North Dakota 

SunTrust Education Loans 

Tennessee Student Assistance Corporation 

Texas Guaranteed Student Loan Corporation 

USA Funds 

U.S. Bank 

Utah Higher Education Assistance Authority 

Vermont Student Assistance Corporation 

Wells Fargo Bank 

Wyoming Student Loan Corporation




